


e Budget year is Jéjly ’_ June 30 : L

e Work on the budget begins in Iate\fau\gach
year with the next yea}s’ budget due by

-~ March 1§)to the county auditor (as reguired
by law)i

{

e Provides for citizeneyversighit

(__'/hea INgS

F_OU-h\ public



Presenter
Presentation Notes
Our process begins with a strategic plan developed by the City Council with the budget formulated around that. 


Progerny Teud Beisls
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e Property tax Is based on a basic equ‘ation...\s/,
Taxable Value

X__levy Rate ~~—

/ \Proper‘ty Tax Revenue \ J

o Property\ta Vvaluations vary by cIaSS|f|cat|ons
e Residential

e Commergcial

e Industrial
e Agricultur
o Utilj



Presenter
Presentation Notes
Taxable value is affected not only by different classifications, but also homestead exemptions, military exemptions, etc.


ROl I9ACK

e Rollback = prdp?{yﬁm axed at its nm\w,
value, only a percentage... >~

/ qﬁ_!hduéfr\iel- 100%

_ - f
o Utility- 100% :

4250808%



Presenter
Presentation Notes
These rollback numbers were issued for the FY 2009 budget year on October 24, 2007 by the Iowa Department of Revenue.

The January 1, 2006 property tax valuations served as the basis for calculating property taxes in Fiscal Year 2007-08.

Since 1978, residential, commercial and agricultural classifications have been subject to the assessment limitation order, or rollback, that limits annual growth in property to 4% with a further restriction that the growth in residential property cannot exceed that of agricultural property.  The result is an annual rolling-back of residential values.  A significant decline in agricultural land productivity has resulted in low values on agricultural land for tax purposes.  This low value has resulted in a significant adjustment to residential property values.
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“discussion to changﬁe to residential |
Y e Hum%jldt’s .s’i}tuatiqn \ /

e Apartments ' r/
e Classified as commercial, but som\e\

e Over $11.5 million in apartment valuation
e Changesin classification results in a reduction

esents one
years' worth of
partment truck




( FY 1997-1998 FY 2007-2008 TEN YEAR
_ . ACTUAL M GROWTH

ASSESSED VALUATION - 100% | 121,848,399 197,311,960 61.93%
TAXABLE VALUATION ./ 85211242 115/444,255 35.48%
RESIDENTIAL ROLL BACK % ’ 0.588284 0.455596 -22.56%



Presenter
Presentation Notes
10 year growth evaluation

While assessed valuations rose nearly 62% in Humboldt, taxable valuations only grew 35%.  Over this same period of time, the rollback continued to go against our potential for growth.  Luckily, the City of Humboldt was able to maintain enough growth to overcome the reduction in the rollback.
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 Potential for various/souirce " \5/

e Cities are restrlcteé as to where and_how

N
revenues can be used -

° Humbold\bs SOUICes o
e Prope!

/

revenues corﬁe from:




AU ESTREVERUES

e Operating revénzéz\$@,042,556 \5/
o Fmancmg revenues = $7,040,000
/  eFor vVa;cer plant congtructlon through SRF [

O Total I venues — $13,082,556




AU ESTREVERUES

° Property taxes = $14.04088/$1,000 = =
$1,640,709 in Fiscal Year 2007- 08
e Regular general levy = $8.10 |
T Trans\ipvy $0. 1052 \ J
e Liability, property insurance levy = $0.29451




U EICESTREVERD

~ e General fund revenhe sources.include: \g/
e Property taxes = 61.9% of general fund revenue ’

e Fees & fines = 16.6% of gegeral fund revenu

/ - e Aguatic center admissions & concessions, traffic tickets, library

fines, cemetery fees, buildjhg permit fees, animal control,
hangar; rent, etc. i

e Grants = 10.7% of general fund revenue
o) Interes%fﬁ yestments =.5.9% of general fund revenue

P

e Fire profectiony linrany/and recreation

|U/A

56, = 1L49% 0figeneralifund revenue




AU ESTREVERUES
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e General Fund Revénues pay for: \\j/
e 87.9% of culture & recreation b‘udget
V e e 79.7% of public safgty budget (
o 769 of general government budget
® 38. 9f>"of public works budget---f-

® 8.6% offCommMUAIY &ZECONOMIC
developmentio |rlg~r

b




S U1190) GiESHE

e Other revenue sources are: L
e Proprietary. utlllhl/;l charges for seQLLceS
o e [Local optlon sales ta}x |
~ e Road use tax funds’ \
o Cablé elevision franchise fees

o Capltal pI‘Oj St evolvmg




CIAEXPENEIL

e Nine major funct‘ion for city expen"itures:\s/,
e Public Safety.
o Public Works 2 ~~
/T e Health & SaciallService \ [
‘e Culture 3& Recreation
O Comm\um & Economic Development
e General GeveEmment '
e Debt Senvice
o CapitallBrejects
e Business Type Activities (utilities; proprietary
fune ™




L Emboldts Es

e

~ e Operating exp’endffﬂ?@s\«- $6,32‘5,051\5/,
o Financing expenélitures = $7,040,000

N o For vVater plant congtructlon through State [
Revolvmg Fund (SRF) \

e Total ex itures;= $13,365,051




e el A ESSEXENUIIYES
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e Alllbased on % é)f 0 'é?afing\e penditures (Iess\s/__
water plant construction)
e Business Type Activities (utilities, proprie?m"funqs) =

. 32.4% . :
/ ) Cultu\r\? & Regreation = 17.7% \ :

e Public Works = 15.6%
e Community, & Economi
e Public

Development = 10.5%

(_,/ ealth) & Social Servicesi = 0% w




~ e Wages, retlrerhe ((IPER ), FICA & \\

—

Medicare, work comp, unempI@yment

/ etc. represent 29. 2% of the total f
operatlrb budget \
e The ablhty' 0 levy.directly for employee
benefits, Stchie SHFICA &
Medica ifinsurance is one
that woeuld gr ,san/ lmr)rurr cities |f It




"

~ e Proprietary Fukds’fﬁz&te

b

Sewer, etc.)\%\j/,

e Operate as a “stand-alone” fund‘soﬁihat
I _charges for sgrvices)are sufficient to cover
o all exp\'___enses’require’d to operate the utility

e No special levies are utilized for:
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e Fees are assoéia}eﬁ\ol‘ire ly with the \5/
needs of the utility: ~—

/e Regulated by the si;)ate -~ mandziltes f

&




HOPHIELRNAEUNGES
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o Proprietary funds’ FY'07-08 revenues total
$2,243,989 (not including capital pro;ect) =

e Proprietary funds’ FY 07-08 expendit |
Vi _total $2\®42 940 (not |4wclud|ng capital J
project) | \

S Budgethgq"r construction, of new:water

plant to be Approximate
cost = Syamillion toibesfinded with SRE
e Paying offiS [ ater

N
~ Approx 0"r — p4 Sl




Prooriaeipy mplels
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- e Wastewater Treatn%er:?fléﬁmon tructed in 2000 L
e Customer rates increased 300% to cover construction costs
e \Water Plant construction siated to begln\S‘pmlg 2008
e Customer rates WI|| Increase! 45% to cover. constructlon -
/T costs \ ./ J
e Both cases were the result of necessity due to

requirements, placed/upon the city for operatlon and
maintenance; 6 ties

e The City ofiHumkoeldEwas ek eligible fc‘)r any state
and/or federallgrants (CDEG; i) exar/ﬁple) to aid in
the constriclionr el ENERGIFtAENAC II._Igi




contactiniermnaton

f.____.--"

~ Lorie L. Bennett',‘ Ciﬁﬁdmi Istrator

Iorieb@ci.humbolcﬁ(t.ia.us b Y

/ (515) 35\233435 phOOé \
(515) 332-1453 fax
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